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MESSAGE FROM THE CHAIRPERSON  

 

I think it is a human condition to always hope for a better future. It 
has become second nature and part of our DNA. Whatever station 
humankind finds themselves at in terms of evolvement we always 
seem to better ourselves. This is the history of mankind. Just think 
about human evolvement from discovering fire to steam engines to 
computers and micro and nano chips. This is the same now as it 
has ever been true in the past. We will certainly find a vaccine for 
the COVID-19 virus. If it is not this year then maybe next year 
however sooner rather than later, we will find one. Recent media 
reports indicate that Oxford University and AstraZeneca are the 
closest and the US signing a US$2bn deal with Pfizer for 100mn 
vaccine doses. Whoever finds it will have a massive competitive 
advantage as a country and it may even shift geopolitics and that’s 
why all countries are eagerly working towards finding a cure and 
some are watching the space carefully to protect their interests. 
 
Figure 1 

Source: Bloomberg/Arysteq 

 

We have seen the JSE All Share Index dropping a massive 33.5% 
from 57 084 index points at the beginning of the year to 37 963 
index points on 19 March 2020 and subsequently recovering to 
55 460 index points. (See figure 1). We have had a similar ride in 
our equity portfolios. Our composite equity portfolio returns were -
14.9% in March 2020 then returned positive 13.9%, 4.2% and 6.1% 
in April, May and June 2020, respectively. You will find an 
interesting review of the market and the subsectors’ performances 
by Antoine Agenbach, our Business Development Officer, later in 
this edition. 
 
Markets seem to always go lower longer than one thinks, or your 
liquidity lasts, and bull markets also always tend to go higher than 
you think or expect. This certainly seemed to be the case in March 
when we thought the markets could not go any lower. Then several 
central banks stepped in and made liquidity available to the 
markets and governments all over the world introduced fiscal 
support and stimulus packages and the markets started to recover. 
 
The question now being posed by investors is this: Is this a bull run 
in a bear market or the start of a new bull market. What is certain 
is the amount of liquidity provided by the US Federal Reserve, the 
ECB, the Bank of England, China etc. is propping up markets 
globally and as long as that lasts who knows how much higher 
markets can go. An example of exaggerated valuation and share 
price performance is that of Tesla that manufactures a fraction of 
the cars the other car makers manufacture but exceeds their 
combined valuation exponentially, (See figure 2). It seems that this 
endless liquidity is creeping into stock market valuations as the 
markets seem to drift higher every week with occasional slight 
pullbacks.  
 
Figure 2 

 
Source: Bloomberg/Arysteq 

 
One of my concerns is that, globally, central banks are printing ever 
increasing money to buy more bonds and loans and some of those 
funds also find its way into the stock markets. Most of them are 
buying unlisted and even private company bonds. During the 2007-
08 financial crisis and subsequent recession, total assets on the 
US Federal Reserve’s balance sheet grew sharply from US$870bn 
in August 2007 to US$4.5 trillion in early 2015, then declined to 
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under US$3.8 trillion. But starting in September 2019, total assets 
started to rise, and their balance sheet has now expanded to more 
than US$7 trillion. It seems that they will never stop the printing 
presses! This will be supportive of equity markets. 
 
A famous writer once remarked that what is sure is that capitalism 
without bankruptcy is like Christianity without the existence of hell. 
No one is allowed to go bankrupt or go under which in the past was 
one of the hallmarks of sound capitalism. The survival of the fittest. 
However, these days the easy political decision is to always choose 
the path of least resistance. 
 
Are shares overvalued? We don’t think so as the average price 
earnings ratio on the JSE All Share Index is marginally higher at 
14.5x compared to its historic average of 13.4x. This is also borne 
out with the dividend yield currently at 3.4% vs 3.3% historically. 
Even if you think that markets or certain shares are overvalued the 
question becomes what do you buy if you sell?  
 
What we are finding interesting is the defensive nature and 
resilience of the mining sector during this time and our Assistant 
Portfolio Manager Dean Isaaks gives an in-depth review of the 
mining and resource sector in this quarter’s Arystocrat. You will 
note that he still finds value in counters like Anglo American and 
BHP Group given the current levels of commodity prices. 
 
Over the last 20 plus years the number of counters listed on the 
JSE dropped by 317 from 1999 when it had 668 listed companies 
to only 351 today. Of that the largest 10 make up 85% of the market 
capitalisation of the index. Given this reduced number of possible 
companies to invest in we are no longer spoiled for choice. This 
plus the recent trends in the currency exchange rate of the ZAR, 
weakening from ZAR14.8/USD to over ZAR 16.5/USD during the 
year. (See figure 3). This ever-weakening exchange rate coupled 
with the returns one has seen in overseas markets and in particular 
in shares listed on the New York Stock Exchange (NYSE) utilising 
one’s offshore allowances both as a fund and as an individual is 
certainly advised. We can offer clients a tailored solution in that 
market too. We apply the same investment philosophy and process 
to developed market stocks as we have been demonstrating on the 
JSE over the last 15 plus years. 
 

 

 

 

 

 

 

 

 

 

Figure 3 

Source: Bloomberg/Arysteq 

In Namibia we currently have a recession that preceded the 

COVID-19 impact of this year and it could even be seen as the last 

straw that broke the camel’s back for a lot of businesses. In 

Namibia the tourism sector, that we have punted as the go to 

industry that will contribute to the fiscus and economy for years to 

come seems to be succumbing to the closed borders and lack of 

tourists since March 2020. According to the Namibia Statistics 

Agency (NSA), room occupancy and bed occupancy was down 

96.1% and 95.2% respectively this year compared to 2015. This 

was mainly as a result of international arrivals that are down 99.6%, 

almost 100%! This sector employs over 120 000 people and 

anecdotal information indicates that there were layoffs of between 

40-60% of staff at lodges and hotels country wide. This despite a 

stubbornly high unemployment rate of around 37% which we can 

ill afford will probably increase that number to over 50%. Urgent 

government intervention and fiscal and other support is needed to 

save this industry. By applying a risk-based approach we can for 

example allow tourists to arrive in Namibia from countries that we 

classify as low COVID-19 risk. The front page of this quarter’s 

Arystocrat designed by Nicholas-John Jansen also known as Skid 

Mason is a tribute to one of the most famous tourist destinations in 

Namibia, Sossusvlei. 

Total domestic debt increased by 3.9% in June to N$66.24bn which 

equates to roughly 37.0% of GDP and if one adds the Euro and 

ZAR bonds, this number goes up by another NAD20.8bn (at current 

exchange rates) equating to 52.1% of GDP. The budget deficit is 

estimated at N$21.4 bn (also the government’s borrowing plan for 

this fiscal year) so that will add another 12.0% of debt to GDP for 

this year. We expect this ratio to reach 60.0% plus of GDP this year. 

We have seen yields blowing out on Namibian government bonds 

in March 2020 with the 10-year GC30 peaking at 12.1% and 

spreads coming back in to currently yield 9.97%. Most bonds on 

the long end strengthened by approximately that much. We expect 

yields to go up given the Namibian government’s fiscal position and 

as that funding process mops up some of the current liquidity in the 

 -

 5.0

 10.0

 15.0

 20.0

 1.06

 1.08

 1.10

 1.12

 1.14

 1.16

01/01/2019 01/07/2019 01/01/2020

CURRENCIES

EURO RAND



5 | P a g e  
 

market. Our Managing Director, Purvance Heuer, specifically 

highlighted Namibian bonds in the previous issue of the Arystocrat 

and in this quarter looks at the value there is in the fixed income 

and money markets. 

Finally, we are particularly proud to inform you that we now have a 

full staff complement with Colleen Kalimba our Trainee Data 

Analyst being the most recent staff member to join our eight-person 

team. We look after every aspect of the investment process for our 

clients locally in Windhoek, Namibia. We now also have a full 

bouquet of products that covers the full risk spectrum. Starting with 

the lowest risk Arysteq Money Market Fund, Arysteq Real Return 

Fund, Arysteq Balanced Fund and segregated equity portfolios 

being the riskiest. During this year our team have been extremely 

productive, and I am proud to announce that our assets under 

management (AUM) have grown by 58.8%. 

As we always say, having a well-diversified investment portfolio is 

worth a ton of gold so talk to us to first craft an appropriate 

investment policy statement for you and with that put together an 

appropriate investment portfolio consisting of offshore equities, 

JSE listed equities, bonds and fixed income instruments, 

commodities and cash.  

Andrew Jansen  

Chairperson  
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MARKET OVERVIEW  

 

The JSE is slowly making its recovery since the dip we saw in 
March due to COVID-19. At time of writing this piece the JSE All 
Share Index is still trading below pre COVID levels and is down 
3.1% at 54,362 points which is 8.6% down from its all-time high in 
January 2018. The NSX followed a downward trend as seen in 
figure 1. The Namibian Stock Exchange Local Index is down 14.4% 
YTD and 18.2% from its all-time high in March 2018.  

Figure 1 

Source: Bloomberg/Arysteq 

The panic is not over yet which can be seen by the massive 
increase in gold stocks this year, see figure 2. The mining sector 
had a tremendous rally increasing by 75.8% by the end of June 
2020. This is driven by investors sentiment to move to safe haven 
stocks such as gold in particular as global central banks restarted 
their money printing to support bail outs for COVID-19 affected 
industries.  

 

Figure 2 

Source: Bloomberg/Arysteq 

With all the bad news only three sectors managed to stay in the 
green year to date. Gold is up as much as 75.6% this year, Mining 
up by 12.8% and Industrials up 6.8%. These sectors have 
benefited from the Gold rally and explains their positive returns. 
The worst performer is the Banking Sector, this makes sense due 
to the financial strain COVID-19 has had on the economy and 
people, down 38.4% followed by Property and General Retailers 
down 36.9% and 36.3%, respectively. 

Figure 3 

 

Source: Bloomberg/Arysteq  

The biggest gainers were DRD Gold up 272.9%, Pan African 
Resources up 71.3%, Gold Fields up 70.8% and AngloGold 
Ashanti up 60.6%. Prosus and Naspers also up YTD 52.6% and 
31.8% respectively, no surprise given what tech stocks did 
internationally. This increase is mainly due to the high demand for 
gaming, Tencent produced excellent results thus far and we know 
lockdown aided this sudden demand for tech stocks, see figure 5. 
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Figure 4 

Source: Bloomberg/Arysteq 

It is expected that this is not the last of the worst, 2021 will give us 
a clearer picture as to what the exact impact of COVID-19 had on 
majority of the companies, we can only hope that the picture looks 
better than the above, see figure 3. It has been a tough year for 
everyone, and we are all in need of a bit of positive news. 

The impact of COVID-19 will continue into the next quarter. The 
market remains relatively cheap and there are a few stocks on our 
watchlist that we would recommend buying at this stage. Thus far 
it’s been an interesting year, luckily some stocks were able to 
maintain their sentiment despite the impact of the virus. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 5 

Source: Bloomberg/Arysteq 

With all the news in the World we are still looking forward to see 
what the rest of the year has to offer us, which curve balls we will 
have to face and how we will recover from this unexpected 
pandemic.  

Antoine Agenbach  

Business Development Officer  
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MONEY MARKET – NAMIBIA’S PRE-EMINENT 

SAVINGS VEHICLE
 

 

For as long as I can remember, money market products have been 
the preferred savings vehicle for most Namibians with two thirds of 
retails funds invested in that asset class. Namibians have always 
demonstrated a conservative approach to savings and investing 
and this has always been supported by reasonable yields, stable 
inflation, favourable tax rates on investments as well as a strong 
financial system and stable economy. 
 
With the prolonged recession that Namibia is suffering and latching 
on the negative effects of COVID-19 experienced this year the 
question is whether it remains appropriate to take exposure to 
money market products and whether the fundamentals support 
good credit, liquidity and market risk. 
 
The construct of money market funds 
 
As a principle, money market products are constructed with highly 
liquid fixed income instruments that are of a short-term duration. 
They also attempt to invest in instruments that are attached to 
strong credit ratings. They carry a yield that is distributed on a 
monthly basis and while the capital isn’t explicitly guaranteed in 
most cases, it should not lose you any capital. Due to the natural 
demand in Namibia, we have historically enjoyed a wide range of 
instruments to invest in which has resulted in a flourishing 
marketplace with ample solutions for investors to choose from. 
 
At Arysteq our preference is to focus our investment landscape in 
this asset class to Government (dependent on maturity, liquidity 

and price), the strongest banks and high-quality corporate paper 
within the common monetary area. Below we will discuss our 
position on the banking sector, the Government of Namibia and the 
economy. 
 
Banking – the bellwether of the economy 
 
The banking sector is critical to any economy, as by our 
calculations between 88.0% and 92.0% of all spending is done on 
credit. Since spending drives economic activity, quality credit 
growth is required for stable long-term economic growth. While 
banking conditions have started to deteriorate since 2015 as 
recessionary conditions started to set in, we have continued to see 
resilience in the banking system. Our analysis suggests that the 
banking systems in both Namibia and South Africa have 
demonstrated a sufficient capital adequacy position with total 
capital ratios well above the minimum capital requirements set by 
the Bank of Namibia (BON) and the South African Reserve Bank 
(SARB). This position still holds after the events of this year as we 
expect reductions in loans and advances and earnings caused by 
increasing provisioning, central bank rate cuts of 250bps and a 
reduction in spending within the economy. See figure 1 below. 
 
Figure 1 
 

 
Source: Banks Annual Reports/Arysteq 

 
The Economy and the influence of the Namibian Government 
 
Namibia has been in a prolonged depression and has exhibited 
sluggish GDP growth since 2015.  After a sharp decline in 2013, 
growth has been on a downward trend (apart from a spike between 
2014 and 2015). The contraction between 2018 and 2019 was 
1.3%. South Africa also exhibited slowing growth with the 
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contraction between 2018 and 2019 being -0.6% (figure 2). 
Botswana has shown stronger growth amongst its peers in more 
recent years after a recession that ended in 2015. It’s worth noting 
that their economy is more concentrated in the diamond mining 
sector. 
 
This slowing in economic activity and contraction was caused by a 
perfect storm of externals shocks that permeated through our 
economy as commodity prices dropped sharply, a construction 
bubble turned into a crisis, a drought ensued, and government 
implemented austerity measures as the fiscus became 
overextended. Except for construction, the remainder similarly 
affected South Africa and on top of that numerous corruption 
scandals came to light both in South Africa and Namibia. COVID-
19 has further exacerbated the challenges facing the region. 
 
Figure 2 
 

 
Source: NSA/STASSA/Bank of Botswana/Arysteq) 
 

The condition of the fiscal position became a point of focus as 
government had become a significant part of the Namibian 
economy. The precarious state of government finances resulted in 
little fiscal room due to:  
 

• Namibia already having the highest tax revenues in the 
region as a percentage of GDP; 

• Overreliance on SACU receipts; 

• Austerity measures being suffocated by the outsized 
wage bill; and 

• Debt to GDP ratio having increased by 194.2% over the 
last 10 years to 52.1%. 

 
Our fiscal deficit is now estimated to be N$21.4 billion which is the 
largest since Independence. 
 
Fiscal Policy Reform Recommendations 
In light of the above situation we believe that the only solution is in 
looking at ways in which we can increase productivity sustainably. 
We can’t help but feel that while there have been a number of 
factors that were beyond our control there are a number of factors 
that we believe is within our reach. Herewith a list of reforms that 
we believe can improve productivity in Namibia: 

- Opening up the country to low risk COVID countries to 
provide some relief to the tourism sector. This will also 
provide some relief to the workforce. 

- Providing tax relief and opening up the economy to drive 
foreign direct investment into Namibia. 

- Government to reduce its interference in the private sector 
and to rather focus more on ensuring fair competition 
amongst private sector participants. 

- Targeted import replacement initiatives especially as it 
pertains to the agricultural sector. 

- Optimising government efficiency needs to be a priority; 
tax leakages need to be minimised and tax evasion needs 
to be closely monitored and stopped.  

- Corruption has been a large downfall in the efficiency of 
bureaucratic development. More stringent laws and 
actions thus need to be undertaken in order for this to be 
corrected. 

Where does our comfort lie? 
 
Both regionally and globally Namibia has one of the highest 
domestic savings as a percentage of GDP at 163.0% (South Africa 
– 89.0%) (figure 3). While this isn’t an endless pit, it does provide 
a local source for funding future deficits. 
 
Figure 3 
 

Source: NAMFISA/FSCA/NBFIRA/Arysteq 

While the ratio of foreign reserves cover over short term debt has 
been decreasing over the last 10 years it remains sufficient at 2.5x 
to address any short-term liquidity needs our country has (figure 4). 
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Figure 4 
 

Source: Bank of Namibia/Arysteq 

Further, there are mixed views in the market about the currency 
peg to the South African Rand. We believe that while the South 
African Rand has depreciated significantly over time it remains one 
of the most suitable monetary policies and this link to the second 
largest African economy allows Namibia to retain better price 
stability, save on transactional costs on transactions with South 
Africa and protect Namibia against currency volatility (and thus 
from exceedingly high inflation).  
 
Finally, while external sources of funding from foreign governments 
and intergovernmental organisations like the IMF are politically 
unpopular it still remains a last option for Namibia especially with 
relaxed IMF terms resulting from the global COVID-19 responses 
are available. 
 
What does this mean for your savings and investments? 
  
Investors should remain confident with the creditworthiness of their 
money market products. As indicated earlier we are satisfied with 
the credit risk inherent in our Money Market Fund and we are 
equally satisfied that we will be able to repay investors should they 
wish to make withdrawals, especially as they feel the pinch during 
this pandemic. 
 
Unfortunately, the global COVID-19 pandemic has compelled 
central banks to cut rates globally. Some money market rates have 
reduced sharply, while our money market rates reduced from 7.2% 
at the beginning of the year to 6.7% at the end of June 2020 (figure 
5). This was largely as a result of new inflows. 
 

 

 

 

 

Figure 5 
 

Source: Arysteq/NSA 

 
We continue to remind investors to have a portfolio that is 
appropriately balanced to their risk and return objectives and 
refrain from holding a significant amount of their wealth in one 
specific basket. We also remind investors that money market 
products have a short-term time horizon with a maximum of 12 
months generally. Your investments should match your investment 
objectives. 
 
Purvance Heuer 

Managing Director  
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DIVERSIFIED MINERS – IS IT WORTH THE 

WAIT? 

 

Mining in South Africa was once the main contributor to the history 
and development of Africa's most advanced and richest economy. 
Even though diamond and gold production no longer trade at their 
peaks, South Africa remains a mineral rich country in Africa. It is 
the world's largest producer of chrome, manganese, platinum, 
vanadium and vermiculite. It is the second largest producer of 
ilmenite, palladium, rutile and zirconium and it is also the world's 
third largest coal exporter. South Africa is also a huge producer of 
iron ore and in 2012, it overtook India to become the world's third-
biggest iron ore supplier to China [the world's largest consumer of 
iron ore]. In 2018 the mining sector contributed R351.0 billion to the 
South African GDP at which time 56,438 people were employed in 
the mining sector. The magnitude of the sectors’ overall 
contribution to South Africa remains one of the key pillars of the 
economy. 

The global coronavirus outbreak caused severe supply and 
demand disruptions across the sector. South Africa saw a 29.8% 
year on year plunge in mining production in May 2020 with PGM 
and iron ore activity sliding by 27.3% and 66.3% respectively. With 
global trade coming to a standstill and commodity prices already 
trading at extremely depressed levels, we saw further pressure on 
commodities across the board. 

 

 

 

 

 

Figure 1 

Source: Arysteq/Bloomberg 

Year to date, the FTSE/JSE Africa Mining Index has made a 
significant recovery following the impact of COVID-19 and is 
trading up 9.2% year to date. This contrasts with the Bloomberg 
Commodity Index which is still down 19.8% at the end of June 2020 
(figure 1). While the year to date recovery in the mining index has 
been extraordinary, we are yet to see commodity prices follow suit. 
The impact of COVID-19 has left a dent in the supply and demand 
dynamics across the spectrum but the reopening of economies 
globally should be a positive catalyst for commodity prices as we 
return to normality. We truly find ourselves in unprecedented times 
and we believe that there is a real opportunity for investors willing 
to take a long-term view in the mining sector.  

When it comes to the bargaining power of buyers and sellers in the 
industry, it is safe to say that it is quite limited. Commodity prices 
are driven by supply and demand dynamics which lends to a 
relatively competitive environment to operate in, making producers 
price takers. Mining companies are forced to think outside the box 
when it comes to being market leaders seeing that their pricing 
strategy will not get them there. In addition to this, the mining cycle 
is a lengthy process that takes 5 – 7 years to migrate from 
exploration to production which makes for a tough barrier to entry 
into the industry. The mining industry in South Africa is primarily 
regulated in terms of the Mineral and Petroleum Resources 
Development Act. In addition to this, there are also various 
environmental and health and safety laws which govern the 
industry. Of late, there has been a lot of emphasis on ESG with the 
environmental part becoming increasingly important. This has led 
to numerous mining companies facing hefty fines and suspension 
of activities. Global demand is turning to electric vehicles and the 
switch out of platinum- and palladium-based materials to lithium 
makes for an interesting debate. Coal is becoming the unwanted 
stepchild and what seems like everyone is pushing for a greener 
future. No one knows what the future holds but what we can say 
with certainty is the recent performance of the mining industry 
cannot be ignored. 
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Figure 2 

Source: Arysteq/Bloomberg 

With the current growth capex on the downside and commodity 

prices far from their all-time highs, we still believe mining 

companies are spending just enough to sustain their operations. 

This undersupply in the commodity market will ultimately be 

positive for commodity prices as global demand improves. In 

addition to this, the value over volume approach followed by most 

diversified miners will continue to support the overall recovery in 

the industry. The defensive nature of diversified miners is 

underpinned by their coverage of various commodities and 

geographies acting as a currency hedge, which has been the 

catalyst for the quick share price recovery we experienced post 

March 2020. The main contributor to overall FY20 EBITDA of 

Anglo-American Plc and BHP Plc is made up of Platinum, Iron Ore 

and Copper. We believe that earnings prospects for the industry 

remain positive considering where these commodities, amongst 

others, are currently trading in relation to their year to date 

performance. Besides Iron Ore, the rest of the commodity basket 

has some catching up to do (figure 2). Diamond production and 

sales will remain muted in the foreseeable future as rough 

diamonds are in oversupply in the global market. This in itself will 

be price supportive for the industry at large and may just be the 

positive catalyst we’ve all been waiting for. 

 

 

 

 

 

 

 

 

 

 

 

Figure 3 

Source: Arysteq/Bloomberg 

Diversified miners offer investors deep value at their current prices. 
In contrast to the global financial crisis in 2008, the majority of the 
diversified miners in our model portfolio universe have strong 
balance sheets with limited growth capex commitments, are 
generating healthy margins and have strong dividend yields. 
Looking at the valuation metrics across the board, they are trading 
on average PE ratios of 12.9x vs the long-term average of the 
industry and the JSE All Share Index being 13.2x and 13.3x 
respectively. Likewise, the current dividend yields are averaging 
4.4% vs the long-term average of the industry and the JSE All 
Share Index both yielding 3.4%. We expect continued strong pay-
out ratios as most diversified miners have deleveraged significantly 
since 2015. They couldn’t have been better positioned to weather 
the COVID-19 storm. This in addition to weaker producer 
currencies continue to be positive for JSE listed miners’ margins.  

The industry most definitely seems attractively valued to relatively 
cheap and we view Anglos and BHP as best positioned in the 
industry. Their diversification across different commodities and 
geographies have been strong drivers of performance over the last 
couple of months, and both have relatively strong dividend yields 
in relation to the rest of the industry. Both Anglos and BHP’s have 
a robust management track record and have managed to maintain 
a dominant market shares. Following the decline in debt post 2015, 
diversified miners have been well positioned for the recent 
downturn and those that have been patiently waiting for the 
industry to recover would have been well placed for the recent 
performance and what is yet to come. Our view of the industry 
therefore remains positive and we will continue to buy Anglos and 
BHP for our clients. 

Dean Isaaks  

Assistant Portfolio Manager  
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ARYSTEQ MONEY MARKET FUND FACT SHEET 

Fund information as at 30 June 2020 

 Fund category Namibian Money Market 

Launch date December 2018 

Investment minimum None 

Risk Profile Low 
 

Portfolio managers Andrew Jansen, Purvance Heuer &  
Dean Isaaks 

Benchmark STeFI Index 

Income distribution 
Fees 
AUM 

Monthly 
0.60% per annum 
N$343,330,680 

 

WHAT IS THE FUND’S OBJECTIVE? WHO SHOULD CONSIDER INVESTING IN THE FUND? 
To preserve investors capital through investment in high yielding, high quality money 
market and fixed income securities, while simultaneously providing for short-term 
liquidity needs. 

Investors with short term investment horizons that are looking for short-term investments that 
offers better returns than a savings account. 

ANNUALISED PERFORMANCE (AFTER FEES) RISK STATISTICS (SINCE INCEPTION) 
 Fund Benchmark Active Returns 

1 Year  7.42% 6.88% 0.54% 

Year to date  7.10% 6.44% 0.66% 

Since inception  7.48% 7.11% 0.37% 
 

 Fund Benchmark 

Annualised deviation 0.10% 0.16% 

Highest annual return 7.66% 7.30% 

Lowest annual return 7.10% 6.44% 
 

FUND PERFORMANCE VS BENCHMARK*  

 

MATURITY PROFILE DISTRIBUTION DATE 
  

0-3 Months 49.4% 

3-6 Months 14.9% 

6-9 Months 7.0% 

9-12 Months  0.0% 

12 Months + 28.7% 

Total 100.0% 
 

Distribution date Declaration date Return 

29/02/2020 02/03/2020 0.57% 

31/03/2020 01/04/2020 0.59% 

30/04/2020 01/05/2020 0.55% 

31/05/2020 01/06/2020 0.56% 

30/06/2020 01/07/2020 0.55% 
 

FUND MONTHLY RETURNS (AFTER FEES) 

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total 

2018 - - - - - - - - - - - 0.61% 0.61% 

2019 0.60% 0.57% 0.63% 0.61% 0.63% 0.62% 0.64% 0.64% 0.62% 0.63% 0.60% 0.61% 7.66% 

2020 0.61% 0.57% 0.59% 0.55% 0.56% 0.55% - - - - - - 3.49% 
 

WHO ARE THE PORTFOLIO MANAGERS? CONTACT DETAILS 

     

        
 

Andrew Jansen CA (NAM), CFA, EMBA is a 
Director and Portfolio Manager of Arysteq since 
2016 and has managed client portfolios since 
2002. 

 

Purvance Heuer CA (NAM), CFA is a Director and 
Portfolio Manager of Arysteq since 2016 and was 
formerly Director of Research and Securities at 
Simonis Storm. 

 

Dean Isaaks CA (SA) is an Assistant Portfolio 
Manager of Arysteq since 2018. 

 

 
Client services: +264 61 238 823 

Website: www.arysteq.com.na 
Email: ph@arysteq.com.na 

 
 
 
 
 
 
  

DISCLAIMER 
Arysteq Unit Trust Management (AUTM) is an approved NAMFISA unit trust management company established under the Arysteq Unit Trust Scheme (License 
number: 25/9/5/26). The Trustee and Custodian of the Arysteq Unit Trust Scheme is Nedbank Namibia Limited. Past performance is not necessarily a guide to 
future investment performance. None of our funds engage in any borrowing or take exposures to derivatives except to make adjustments to asset allocation or to 
hedge portfolio risk. Derivatives are not used to speculate. Additionally, none of the funds enter into any short positions. Purchase and redemption requests must 
be received by our back-office team by 10h00 each business day to receive that day’s price. Pricing and fund valuations take place approximately 15h00 each 
business day. 
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ARYSTEQ BALANCED FUND FACT SHEET 

Fund information as at 30 June 2020 

Fund category Balanced 

Launch date August 2019 

Investment minimum 
Debit Order 

N$10,000 (lump sum) 
N$500 (monthly) 

Risk Profile Moderate 
 

Portfolio managers Andrew Jansen, Purvance Heuer &  
Dean Isaaks  

Benchmark Median of Namibia Peer Group 

Income distribution 
Fees 
AUM 

Dividends reinvested 
1.25% per annum 
N$20,995,408 

 

WHAT IS THE FUND’S OBJECTIVE?  WHO SHOULD CONSIDER INVESTING IN THE FUND? 
The Fund aims to outperform the Namibian Peer Group Average to maximise long-term 
capital appreciation by investing in a balanced portfolio of Equities, Fixed Income, property 
and cash. The fund will have off-shore exposure up to 35% of the portfolio. The investment 
horizon of the Fund is of a long-term nature and in many cases more than 5 years.  

Investors who are maximising wealth and who: 
       are looking for moderate to high long-term growth. 
       accept that the Fund may underperform in the short term. 
       do not foresee unexpected income needs in the short run. 

ANNUALISED PERFORMANCE (AFTER FEES) RISK STATISTICS (SINCE INCEPTION) 

 
Fund Benchmark Inflation Active return 

1 Year 5.4% 3.4% 2.8% 2.0% 

3 Years 7.6% 7.1% 4.1% 0.5% 

5 Years 5.5% 6.8% 4.9% -1.3% 

10 Years 10.2% 11.8% 5.1% -1.6% 

Year to date -1.9% 0.5% 2.1% -2.4% 
 

 Fund Benchmark 

Annualised deviation 10.0 8.2 

Sharpe ratio 0.1 0.4 

Information ratio 0.17 N/A 

Highest annual return 24.8% 21.2% 

Lowest annual return -8.8% -2.4% 
 

TOP 10 EQUITY HOLDINGS ASSET ALLOCATION 

   % of Fund   

Naspers Ltd                     8.3  

British American Tobacco Plc                     5.4  

BHP Group Plc                     4.5  

Anheuser-Busch InBev NV                     4.1  

Tiger Brands Ltd                     3.8  

Prosus NV                     3.1  

Compagnie Financiere Richemont Ltd                     3.0  

Sasol Ltd                     2.3  

Vodacom Group Ltd                     1.1  

Aspen Pharmacare Holdings Ltd                     1.0  
 

 Weight (%) 

        Namibia 46.0 

Equity  10.1 

Fixed Income 22.7 

Cash 13.2 

        South Africa 43.8 

Equity  43.8 

Fixed Income 0.0 

Cash 0.0 

        Offshore 10.2 

Equity  10.1 

Fixed Income 0.0 

Cash 0.1 
 

FUND GROWTH VS BENCHMARK*  

 

FUND MONTHLY RETURNS (AFTER FEES)* 
 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total 

2017 3.7% -2.7% 3.2% 3.2% 0.2% -2.0% 5.3% 1.3% -1.1% 6.0% 7.4% 0.4% 24.8% 

2018 2.4% -1.7% -2.5% 2.0% -3.2% 1.9% 0.3% 1.5% -4.0% -4.4% -3.6% 2.5% -8.8% 

2019 2.0% 4.1% -0.5% 3.3% -5.9% 4.7% 8.3% -1.5% -1.7% 2.9% -1.2% 1.4% 15.8% 

2020 -0.0% -5.0% -6.1% 6.5% 0.0% 2.7% - - - - - - -1.9% 
 

WHO ARE THE PORTFOLIO MANAGERS? CONTACT DETAILS 

 Andrew Jansen CA (NAM), CFA, EMBA is a Director 
and Portfolio Manager of Arysteq since 2016 and has 
managed client portfolios since 2002. 

Purvance Heuer CA (NAM), CFA is a Director and 
portfolio manager of Arysteq since 2016 and was 
formerly Director of Research and Securities at 
Simonis Storm. 

Dean Isaaks CA (SA) is an Assistant Portfolio 
Manager of Arysteq since 2018. 

 

 
Client services: +264 61 238 823 

Website: www.arysteq.com.na 
Email: ph@arysteq.com.na 

 
 
 
 
  

DISCLAIMER 
Arysteq Unit Trust Management (AUTM) is an approved NAMFISA unit trust management company established under the Arysteq Unit Trust Scheme (License 
number: 25/9/5/26). The Trustee’s/Custodian of the Arysteq Unit Trust Scheme is Nedbank Namibia Limited. Past performance is not necessarily a guide to future 
investment performance. Any market movements relevant to the underlying assets of the Fund may cause the value of the underlying assets to go up or down. The 
Fund may hold foreign securities up to a maximum weight of 35%. None of our funds engage in any borrowing or take exposures to derivatives except to make 
adjustments to asset allocation or to hedge portfolio risk. Derivatives are not used to speculate. Additionally, none of the funds enter into any short positions. 
Purchase and redemption requests must be received by our back-office team by 10h00 each business day to receive that day’s price. Unit trust prices are calculated 
on a net asset value basis by valuing the portfolio at the prevailing market prices and deducting the permissible expenses as allowed by the Unit Trust Control Act, 
as amended. Pricing and fund valuations take place approximately 15h00 each business day. 

 *The balanced fund performance shown for periods prior to July 2019 has been managed using the same investment philosophy, strategy and team, but at a separate financial institution. Prior to October 2014 

the portfolios included in this composite had no offshore exposure due to local exchange control restrictions. 
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ARYSTEQ REAL RETURN FUND FACT SHEET 

Fund information as at 30 June 2020 

Fund category Absolute Return 

Launch date February 2020 

Investment minimum N$10,000 (lump sum) 

Debit Order N$500 (monthly) 

Risk Profile Moderate 
 

Portfolio managers Andrew Jansen, Purvance Heuer &  
Dean Isaaks  

Benchmark Namibia Inflation + 3% 

Income distribution Dividends reinvested 

Fees 
AUM 

1.25% per annum 
N$6,015,369 

 

WHAT IS THE FUND’S OBJECTIVE?  WHO SHOULD CONSIDER INVESTING IN THE FUND? 

The Fund aims to outperform Namibia Inflation + 3% to preserve the purchasing power of 
assets and to invest in an appropriate mix of Equities, Fixed Income, Property, Commodities 
and Cash. The fund will have off-shore exposure up to 35% of the portfolio. The time horizon 
of this fund is single stage and indefinite with a minimum of over a rolling period of 3 years. 

Investors who are preserving wealth and who: 
       are looking for moderate long-term growth. 
       accept that the Fund may underperform in the short term. 
       do not foresee unexpected income needs in the short run. 

OTHER CONSIDERATIONS OF THE FUND  

The risk category of this fund is “medium” and is geared towards investors that have a medium time horizon as well as medium tolerance to take risk. This fund is appropriate for 
investors that wish to preserve their purchasing power over a 3-year period. The fund will not apply any leverage in the portfolio through borrowing or short positions. The fund may 
enter into derivative positions, but only as a portfolio management decision to hedge portfolio exposures or to apply the more cost-effective rebalancing of the asset allocation. 
 
The fund provides daily liquidity for investors, except when the liquidation represents more than 5% of the overall portfolio value. In such instances the withdrawal will be managed by 
the portfolio manager within 10 business days. The fund does not attract capital gains tax. Withholding tax on interest and dividends are applicable dependent on the jurisdictions in 
which the underlying instruments are invested. Such withholding taxes are deducted at the fund level and no further tax implications will be applicable to the individual. The investor 
should seek professional advice with respect to tax matters related to their specific investments. 
 

TOP 10 EQUITY HOLDINGS ASSET ALLOCATION 

   % of Fund  

Naspers Ltd                   10.5  

British American Tobacco Plc                     6.6  

Anglo American Plc                     5.3  

BHP Group Plc                     5.2  

Anheuser-Busch InBev NV                     4.3  

Tiger Brands Ltd                     3.6  

Compagnie Financiere Richemont Ltd                     1.8  

Vodacom Group Ltd                     1.4  

Sasol Ltd                     1.1  

Old Mutual Ltd                     0.6  
 

 Weight (%) 

        Namibia 48.6 

Equity  0.0 

Fixed Income 34.1 

Cash 14.5 

        South Africa 51.4 

Equity  51.4 

Fixed Income 0.0 

Cash 0.0 

        Offshore 0.0 

Equity  0.0 

Fixed Income 0.0 

Cash 0.0 
 

FUND MONTHLY RETURNS (AFTER FEES) 

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total 

2020 - - -6.2% 2.7% 1.3% 1.0% - - - - - - -1.2% 
 

WHO ARE THE PORTFOLIO MANAGERS? CONTACT DETAILS 

 
 
 
 
 

Andrew Jansen CA (NAM), CFA, EMBA is a Director 
and Portfolio Manager of Arysteq since 2016 and has 
managed client portfolios since 2002. 

Purvance Heuer CA (NAM), CFA is a Director and 
portfolio manager of Arysteq since 2016 and was 
formerly Director of Research and Securities at 
Simonis Storm. 

Dean Isaaks CA (SA) is an Assistant Portfolio 
Manager of Arysteq since 2018. 

 

Client services: +264 61 238 823 
Website: www.arysteq.com.na 

Email: ph@arysteq.com.na 
 
 
 
 
  

DISCLAIMER 

Arysteq Unit Trust Management (AUTM) is an approved NAMFISA unit trust management company established under the Arysteq Unit Trust Scheme (License 
number: 25/9/5/26). The Trustee’s/Custodian of the Arysteq Unit Trust Scheme is Nedbank Namibia Limited. Past performance is not necessarily a guide to future 
investment performance. Any market movements relevant to the underlying assets of the Fund may cause the value of the underlying assets to go up or down. The 
Fund may hold foreign securities up to a maximum weight of 35%. None of our funds engage in any borrowing or take exposures to derivatives except to make 
adjustments to asset allocation or to hedge portfolio risk. Derivatives are not used to speculate. Additionally, none of the funds enter into any short positions. 
Purchase and redemption requests must be received by our back-office team by 10h00 each business day to receive that day’s price. Unit trust prices are calculated 
on a net asset value basis by valuing the portfolio at the prevailing market prices and deducting the permissible expenses as allowed by the Unit Trust Control Act, 
as amended. Pricing and fund valuations take place approximately 15h00 each business day. 
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FULLY DISCRETIONARY EQUITY COMPOSITE 

Composite information as at 30 June 2020 

Fund category JSE Equities 

Launch date January 2007 

Investment minimum N$1,000,000 

Risk Profile High 
 

Portfolio managers Andrew Jansen, Purvance Heuer &  
Dean Isaaks  

Benchmark JSE All Share Index 

Income distribution 
Fees 

Dividends reinvested 
1.0% per annum 

 

WHAT IS THE COMPOSITE’S OBJECTIVE?  WHO SHOULD CONSIDER INVESTING IN THE COMPOSITE? 
The Composite Portfolio aims to outperform the JSE All Share Index to maximise long-term 
capital appreciation by investing in listed equities. The investment horizon of this Composite 
is of a long-term nature and in many cases more than 5 years.  

Investors who are maximising wealth and who: 
       are comfortable with full exposure to shares in South Africa. 
       accept that the Composite may underperform in the short term. 
       do not foresee unexpected income needs in the short run. 

ANNUALISED PERFORMANCE (AFTER FEES) 

 Composite Benchmark Inflation Active return 

1 Year -2.4% -0.7% 2.6% -1.7% 

3 Years 4.7% 5.2% 3.9% -0.5% 

5 Years 3.7% 4.2% 4.7% -0.5% 

10 Years 10.1% 10.9% 5.0% -0.8% 

Year to date -3.4% -0.8% 2.1% -2.6% 
 

TOP 10 HOLDINGS ASSET ALLOCATION 
   % of Composite  

Anglo American Plc                  13.1  

Naspers Ltd                    12.9  

Compagnie Financiere Richemont Ltd                    9.4  

British American Tobacco Plc                     6.8  

BHP Group Plc                    6.8  

Prosus NV                    6.5  

FirstRand Ltd                    3.4  

Aspen Pharmacare Holdings Ltd                    3.4  

Sasol Ltd                    3.1  

Standard Bank Ltd                    3.0  
 

 Weight (%) 

        Equity 98.1 

Resources 23.3 

Industrials 21.1 

Technology 19.4 

Healthcare  5.9 

Travel and Leisure 0.1 

Telecommunications 3.4 

Financials 12.1 

Retailers 5.3 

Other 7.5 

        Real Estate 1.7 

        Cash 0.2 
 

COMPOSITE GROWTH VS BENCHMARK  

 
 

COMPOSITE MONTHLY RETURNS (AFTER FEES) 
 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total 

2016 -2.9% -0.6% 4.9% 1.7% 2.4% -2.4% 0.5% 0.3% -1.2% -1.8% 1.3% 0.5% 2.8% 

2017 2.7% -3.4% 2.7% 3.8% -0.1% -3.4% 6.7% 3.6% -3.4% 7.9% 7.2% -0.3% 24.0% 

2018 1.3% -3.3% -4.9% 4.6% -3.7% 3.8% 0.1% 1.8% -2.5% -6.0% -4.7% 2.9% -10.5% 

2019 1.4% 3.6% 0.6% 3.7% -4.1% 5.1% -2.1% -2.6% 2.3% 4.2% -4.0% 3.1% 11.2% 

2020 -3.3% -9.3% -14.9% 13.9% 4.2% 6.1% - - - - - - -3.4% 
 

WHO ARE THE PORTFOLIO MANAGERS? CONTACT DETAILS 

      Andrew Jansen CA (NAM), CFA, EMBA is a Director 
and Portfolio Manager of Arysteq since 2016 and has 
managed client portfolios since 2002. 

Purvance Heuer CA (NAM), CFA is a Director and 
Portfolio Manager of Arysteq since 2016 and was 
formerly Director of Research and Securities at 
Simonis Storm. 

Dean Isaaks CA (SA) is an Assistant Portfolio 
Manager of Arysteq since 2018. 

 

 
Client services: +264 61 238 823 

Website: www.arysteq.com.na 
Email: ph@arysteq.com.na 

 
 
 
 
  

DISCLAIMER 
Arysteq Asset Management (Arysteq) is an approved NAMFISA investment management company (License number: 25/12/86). The Custodian of these segregated 
equity portfolios is Investec Bank limited. Past performance is not necessarily a guide to future investment performance. Any market movements relevant to the 
underlying assets of the Composite may cause the value of the underlying assets to go up or down. The Fund may hold foreign securities up to a maximum weight 
of 35%. None of our funds engage in any borrowing or take exposures to derivatives except to make adjustments to asset allocation or to hedge portfolio risk. 
Derivatives are not used to speculate. Additionally, none of the funds enter into any short positions.  
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CONTACT DETAILS 
 

Andrew Jansen 

e: aj@arysteq.com.na 

c: +264 81 124 8960 

Purvance Heuer: 

e: ph@arysteq.com.na 

c: +264 81 435 7598 

Dean Isaaks  

e: di@arysteq.com.na 

c: +264 81 474 4038 

Antoine Agenbach 

e: aa@arysteq.com.na 

c: +264 81 624 161 

mailto:aj@arysteq.com.na
mailto:ph@arysteq.com.na
mailto:di@arysteq.com.na
mailto:aa@arysteq.com.na

